

Business Impact Estimate
This form must be included in the agenda packet for the item under which a proposed ordinance is to be considered and must be posted on the City’s website by the time notice of the proposed ordinance is published. Please contact the City Clerk’s office for procedural assistance. 

Proposed ordinance’s title/reference:
AN ORDINANCE OF THE CITY OF NEWBERRY, FLORIDA, GRANTING AN EXEMPTION FROM CERTAIN AD VALOREM TAXATION FOR PROJECT HYDRO, A NEW BUSINESS; PROVIDING A SHORT TITLE; PROVIDING FOR DEFINITIONS OF TERMS; PROVIDING FOR A FINDING THAT ALL OF THE REQUIREMENTS APPLICABLE TO THE GRANTING OF SUCH EXEMPTION HAVE BEEN MET; PROVIDING FOR THE AMOUNT OF REVENUE AVAILABLE FROM AD VALOREM TAX SOURCES FOR THE CURRENT FISCAL YEAR; PROVIDING FOR THE AMOUNT OF REVENUE LOST BY VIRTUE OF THE ECONOMIC DEVELOPMENT AD VALOREM TAX EXEMPTIONS CURRENTLY IN EFFECT; PROVIDING FOR THE ESTIMATED REVENUE LOSS ATTRIBUTABLE TO THE EXEMPTION GRANTED TO PROJECT HYDRO; PROVIDING FOR THE PERIOD OF TIME FOR WHICH THE EXEMPTION WILL REMAIN IN EFFECT AND THE EXPIRATION DATE OF THE EXEMPTION; PROVIDING FOR REQUIREMENTS ASSOCIATED WITH GRANTING AND CONTINUATION OF SUCH EXEMPTION; PROVIDING FOR APPLICABILITY; PROVIDING FOR SEVERABILITY; AND PROVIDING FOR AN EFFECTIVE DATE.


[bookmark: _Hlk147143500]This Business Impact Estimate is provided in accordance with section 166.041(4), Florida Statutes. If no boxes are checked below, this means the City is of the view that a business impact estimate is required by state law[footnoteRef:1] for the proposed ordinance. This Business Impact Estimate may be revised following its initial posting. [1:  See Section 166.041(4)(c), Florida Statutes.] 

☐ 	The proposed ordinance is required for compliance with Federal or State law or regulation;
☐ 	The proposed ordinance relates to the issuance or refinancing of debt;
☐ 	The proposed ordinance relates to the adoption of budgets or budget amendments, including revenue sources necessary to fund the budget;
☐ 	The proposed ordinance is required to implement a contract or an agreement, including, but not limited to, any Federal, State, local, or private grant or other financial assistance accepted by the municipal government;
☐ 	The proposed ordinance is an emergency ordinance;
☐ 	The ordinance relates to procurement; or
☐ 	The proposed ordinance is enacted to implement the following:
a. Part II of Chapter 163, Florida Statutes, relating to growth policy, county and municipal planning, and land development regulation, including zoning, development orders, development agreements and development permits;
b. Sections 190.005 and 190.046, Florida Statutes, regarding community development districts;
c. Section 553.73, Florida Statutes, relating to the Florida Building Code; or
d. Section 633.202, Florida Statutes, relating to the Florida Fire Prevention Code.

If any box is checked above, a Business Impact Estimate is not required. 



In accordance with the provisions of controlling law, the City hereby publishes the following information:


1. Summary of the proposed ordinance (must include a statement of the public purpose, such as serving the public health, safety, morals and welfare):

Ordinance No. 2025-73, titled the Project Hydro Economic Development Ad Valorem Tax Exemption Ordinance, proposes granting a partial exemption from certain City ad valorem taxes to Project Hydro, a qualifying new business locating within the City of Newberry. The exemption applies only to improvements and tangible personal property associated with the new business and will not apply to land or to taxes levied by Alachua County, the school district, or other taxing authorities.

The ordinance is designed to serve a clear public purpose by promoting the public health, safety, morals, and welfare of the City’s residents. Specifically, the exemption is intended to encourage economic growth, diversify the local economy, create quality employment opportunities, and attract private investment to the City. These outcomes contribute to a stronger tax base, enhanced public services, and an improved quality of life for the community as a whole.

Under the terms of the ordinance, Project Hydro will construct a new facility within the City, employ at least 50 full-time equivalent employees, and pay average annual wages of at least 115% of the average annual private-sector wage. The proposed ad valorem tax exemption will be granted for a period of eight (8) years, beginning January 1, 2027, and decreasing over time as follows:

Years 1–2: 100% exemption

Years 3–4: 80% exemption

Years 5–6: 60% exemption

Years 7–8: 40% exemption

The continuation of the exemption is contingent upon Project Hydro’s ongoing compliance with the requirements of the ordinance and Ordinance No. 2018-20, including maintaining the promised level of employment and wage standards. If these conditions are not met, the City Commission retains the right to revoke the exemption or recover taxes previously abated.



2. An estimate of the direct economic impact of the proposed ordinance on private, for-profit businesses in the City, if any:
(a) An estimate of direct compliance costs that businesses may reasonably incur;
(b) Any new charge or fee imposed by the proposed ordinance or for which businesses will be financially responsible; and
(c) An estimate of the City regulatory costs, including estimated revenues from any new charges or fees to cover such costs.

There are no new compliance costs, no new charges or fees, and no regulatory costs. 


[bookmark: _Hlk139971024]3. Good faith estimate of the number of businesses likely to be impacted by the proposed ordinance:

One



4. Additional information the governing body deems useful (if any):
[You may wish to include in this section the methodology or data used to prepare the Business Impact Estimate. For example: City staff solicited comments from businesses in the City as to the potential impact of the proposed ordinance by contacting the chamber of commerce, social media posting, direct mail or direct email, posting on City website, public workshop, etc. You may also wish to include efforts made to reduce the potential fiscal impact on businesses. You may also wish to state here that the proposed ordinance is a generally applicable ordinance that applies to all persons similarly situated (individuals as well as businesses) and, therefore, the proposed ordinance does not affect only businesses).

N/A






